KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:
B17)951- 1 354

617)951-1400 817)951-05886

January 23, 2004

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: Boston Edison Company, Cambridge Electric Light Company and
Commonwealth Electric Company, D.T.E. 03-100

Dear Secretary Cottrell:

Enclosed for filing in the above-referenced matter are the responses of Boston
Edison Company, Cambridge Electric Light Company and Commonwealth Electric
Company d/b/a NSTAR Electric (the “Company™) to the Information Requests set forth

on the accompanying list.

Thank you for your attention to this matter.

Sincerely,
John K. Habib
v

Enclosures

cc: William Stevens, Hearing Officer
Service List



Responses to Information Requests

Information Request CLC-MEC-2-1
Information Request CLC-MEC-2-2
Information Request CLC-MEC-2-3
Information Request CLC-MEC-2-4
Information Request CLC-MEC-2-5



Boston Edison Company

Cambridge Electric Light Company
Commonwealth Electric Company

Department of Telecommunications and Energy
D.T.E. 03-100

Information Request: CLC/MEC-2-1

January 23, 2004

Person Responsible: James Daly

Page 1 of 1

Information Request CLC/MEC-2-1

In its response to Information Request CLC/MEC 1-8, NSTAR stated that the list
of recipients for the Request for Proposals included known participants in the
Renewable Energy Certificate market as well as other entities that requested
participation in the process.

A. Please identify by name each entity that received or requested the Request
for Proposals.
B. Please provide a copy of all responses received and any correspondence or

other documents sent to or received from any entity referred to in your
response to A, above.

Response

A. Please see Attachment CLC-MEC-2-1(a) for a list of recipients of the
original distribution, and Attachment CLC-MEC-2-2(b) for a list of
additional recipients.

B. Please refer to Attachment CLC/MEC 1-3 (Supp).
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Boston Edison Company

Cambridge Electric Light Company
Commonwealth Electric Company

Department of Telecommunications and Energy
D.T.E. 03-100

Information Request: CLC/MEC-2-2

January 23, 2004

Person Responsible: James Daly

Page 1 of 1

Information Request CLC/MEC-2-2

In its response to Information Request CLC/MEC 1-11, NSTAR clarified its
response by stating “at any realistic market penetration.” Please explain in detail
how NSTAR defines the phrase “realistic market penetration.”

Response

The Company considered a range from 0 percent to “best in class” as indicated in
the Chartwell Study (Attachment DTE-1-7) as a realistic market penetration.



Boston Edison Company

Cambridge Electric Light Company
Commonwealth Electric Company

Department of Telecommunications and Energy
D.T.E. 03-100

Information Request: CLC/MEC-2-3

January 23, 2004

Person Responsible: James Daly

Page 1 of 1

Information Request CLC/MEC-2-3

In its response to Information Request CLC/MEC 1-12, NSTAR stated, “given
that NSTAR Green is a new product with uncertain market response, it is in the
best interest of NSTAR Electric’s customers to limit the term of any REC supply
agreement to one year.” Please explain why NSTAR believes its customers are
best served by a one year REC supply agreement, as opposed to a longer term
agreement.

Response

Shorter-term agreements allow the NSTAR Green product to be priced in
accordance with current markets. Longer term contracts run the risk of being
priced differently from then current market which may benefit customers if
NSTAR Green prices are lower than market prices but could hurt customers if
prices are higher than market.

In addition, because the number of customers who would subscribe to green
power is uncertain, it would be inappropriate to make long-term financial
commitments on behalf of customers to purchase RECs for an extended period of
time.



Boston Edison Company

Cambridge Electric Light Company
Commonwealth Electric Company

Department of Telecommunications and Energy
D.T.E. 03-100

Information Request: CLC/MEC-2-4

January 23, 2004

Person Responsible: James Daly

Page 1 of 1

Information Request CLC/MEC-2-4

In its response to Information Request CLC/MEC 1-14(B), NSTAR stated that the
“expected participation level is approximately 1 percent.” Please explain the
basis of this projection and provide all documents referred to or consulted in
preparation of NSTAR’s response.

Response

The Company’s research indicated that most “green” programs reviewed showed
about a 1 percent participation rate, even after several years. Although “best of
class” programs have had a 3-5 percent participation rate, demographics
(availability of green resources, cost of green, cost of standard service, local
perceptions, etc.) influenced this result. Please refer to the documents already
submitted including the Chartwell Report (Attachment DTE-1-7) and the attached
email from National Grid (Attachment CLC-MEC-2-4).



Message | Page 1 of 1
Attachment CLC-MEC-2-4

From: Lee, Judy Y. [JUDY.Y.LEE@us.ngrid.com]
Sent: Tuesday, December 16, 2003 4:17 PM
To: frank gundal@nstaronline.com

Subject: NiMo Numbers
Frank,

I've been told that NiMo currently has 9660 customers enrolled in little over a year's time. This works out to be
roughly 0.64% of the service territory, assuming a customer base of 1.5 million customers.

Judy

This e-mail and any files transmitted with it, are confidential to National Grid and are intended solely for
the use of the individual or entity to whom they are addressed. If you have received this e-mail in error,
please reply to this message and let the sender know.

Please make sure you are familiar with the NSTAR Information Systems
Acceptable Use Policy.

file://C:\Documents%20and%20Settings\jhabib\L.ocal%20Settings\Temp\WPM$0380.htm  1/22/2004



Boston Edison Company

Cambridge Electric Light Company
Commonwealth Electric Company

Department of Telecommunications and Energy
D.T.E. 03-100

Information Request: CLC/MEC-2-5

January 23, 2004

Person Responsible: James Daly

Page 1 of 1

Information Request CLC/MEC-2-5

In its response to Information Request CLC/MEC 1-21, NSTAR stated that it is in
the process of applying for Green-E certification.

A. Is NSTAR aware that under Green-E requirements, companies must meet
at least a 15% new and 50% renewable energy standard?

B. Please explain how NSTAR expects to meet this requirement for Green-E
certification for the NSTAR Green product.

Response

A. The Company is aware of Green-E requirements.

B. Because the Program is 25 percent new renewable, NSTAR Green will meet
the new renewable requirement for 2004. NSTAR Green may also qualify
under an alternative threshold, which is based on an average customer usage
of 150 kilowatt-hours (“kWh”)/month. Because the average usage for
customers eligible for NSTAR Green, as currently filed, is greater than 600
kWh for each of the NSTAR Electric operating companies, the Company
believes that NSTAR Green will be eligible for Green-E certification.



